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DETAILED ACTION 
Claim Objections 

Claim 3 is objected to because of the following informalities: It is stated that "the sales 
data is received in aggregated by a retailer's computer system" The sentence appears 
to be incomplete since it is unclear as to exactly what the adjective "aggregated" is 
describing. Appropriate correction is required. 

Ciaim Rejections - 35 USC § 103 

1. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

2. Claims 1-5, 7, 21 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Hoffman et al. (7,120.596 B2). in view of Salvo et al. (6,341,271 B1). 

Re clainris 1 and 21, Hoffman et al. teach a method of a method of consigning at 
least one product between a consignor and a retailer/a computer-readable medium 
having encoded thereon a computer-readable program code vyhich when executed 
causes a computer to/comprising: generating an inventory order for stocking levels of 
the least one consigned product in a retailer's distribution system (see e.g. col. 25, lines 
1-3); shipping an inventory quantity of the at least one consigned product based on the 
inventory order to the retailer's distribution system (see e.g. col. 24, lines 43-47- supply 
can be shipped where they are needed, on a daily basis if need be)\ receiving sales 
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data of the at least one consigned products fronfi the retailer's distribution system (see 
e.g. col. 23, lines 5-14); replenishing the retailer's distribution system by shipping a 
replenishment inventory quantity of the at least one consigned products to the retailer's 
distribution system (see e.g. col. 24, lines 44-47); decrementing the virtual inventory in 
the consignor's computer system based on the sales data received from the retailer's 
distribution system (see e.g. col. 44, lines 16-29); generating an invoice based on the 
sales data and transmitting the invoice to a retailer (see e.g. col. 23, lines 1-2, lines 12- 
14); and creating an accounts receivable value owed by the retailer based on the sales 
data (see e.g. col. 54, table 5); creating an account receivable value owed by the 
retailer based on the sales data (see e.g. table 4). 

Hoffman et al. do not explicitly teach a method of creating a virtual inventory in a 
consignor's computer system which matches the inventory quantity shipped to the 
retailer's distribution system and identifies an inventory location in the retailer's 
distribution system {daily product movement reports). 

However, Salvo et al. teach a method of creating a virtual inventory in a 
consignor's computer system which matches the inventory quantity shipped to the 
retailer's distribution system and identifies an inventory location in the retailer's 
distribution system (see e.g. col. 10, lines 48-51). 

Therefore, it would have been obvious to a person of ordinary skill in the art, at 
the time of the invention, to modify Hoffman et al. and include the step of creating a 
virtual inventory in a consignor's computer system which matches the inventory quantity 
shipped to the retailer's distribution system and identifies an inventory location in the 
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retailer's distribution system, as taught by Salvo et al., in order to better monitor and 
facilitate distribution of goods. 

Re claims 2-5, and 7, Hoffman et al. teach a method wherein receiving the sales 
data of the at least one consigned products from the retailer's distribution system occurs 
on a periodic basis (see e.g. coL 22, lines 50-53); wherein the sales data is received in 
aggregated by a retailer's computer system and then transmitted to the consignor's 
computer system (see e.g. coL 39, lines 19-29)\ wherein the sales data is received in 
real-time directly from a plurality of consignee retail sales locations (see e.g. coL 17, 
lines 37-43); wherein a consignor computer system aggregates the received real-time 
sales for a specified time period (see e.g. col. 128, lines 45-50); analyzing a 
consignment inventory request provided by the retailer utilizing at least one of a group 
of factors including inventory at a consignee's distribution center, inventory at the 
consignor's inventory location, advertising expected in a future timeframe, sales 
promotions expected during the future timeframe, and historical trends of sales of the at 
least one consigned product during same or similar time periods in the past (see e.g. 
col. 25, lines 62-67; col. 26, lines 1-3). 

3. Claims 6 and 22, are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Hoffman et al. (7,120,596 B2), in view of Salvo et al. (6,341,271 B1), and further in 
view of Official Notice. 
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Re claims 6 and 22, Hoffman et al. do not explicitly teach a method/ a computer- 
readable program which when executed causes a computer to further including 
receiving a payment from the retailer and reducing the accounts receivable by the 
amount of a payment made the retailer. 

However, the Examiner takes Official Notice that it is well known in the art to 
adjust an account receivable according to payments received. 

Therefore, it would have been obvious to a person of ordinary skill in the art, at 
the time of the invention, to include the steps of receiving a payment from the retailer 
and reducing the accounts receivable by the amount of a payment made the retailer, in 
order to balance the account. 

4. Claims 8-20 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Salvo et al. (6,341,271 B1), in view of Hoffman et al. (7,120,596 B2). 

Re claim 8, Salvo et al. teach an inventory module to receive the verified 
consignment request from the analysis module, to create an initial consignment order 
see e.g. col. 5, lines 31-34); and to transmit the initial consignment order to a consignor 
inventory location in order for the consignor inventory location to ship consigned 
products listed on the initial consignment order to a consignee distribution system (see 
e.g. col. 7, lines 39-42); Salvo —and a virtual inventory module coupled to the inventory 
module to create a record to identify an inventory quantity of consigned products and an 
inventory location of the consigned products shipped to the consignee distribution 
system (see e.g. col. 10, lines 48-51). 
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Salvo et al. do not explicitly teach a consignor or supplier computing system, 
comprising: an analysis module to receive a consignment inventory request, to analyze 
the consignment inventory request, and to create a verified consignment request. 

However, Hoffman et al. teach a consignor or supplier computing system, 
comprising: an analysis module to receive a consignment inventory request, to analyze 
the consignment inventory request, and to create a verified consignment request (see 
e.g. CO/. 72, lines 38-46). 

Therefore, it would have been obvious to a person of ordinary skill in the art, at 
the fime of the invention, to modify Salvo et a!., and include steps comprising of an 
analysis module to receive a consignment inventory request, analyze the consignment 
inventory request, and to create a verified consignment request, as taught by Hoffman 
et al., in order to enhance operations by providing managers tools that help free their 
time to focus on the customers. 

Re claim 9, Salvo et al. do not explicitly teach a consignor or supplier compufing 
system, further including a financial module to receive sales information from the 
consignment distribution system, to generate an invoice based on the received sales 
information, to transmit the invoice to a consignee computer system based on the 
received sales information, to generate a virtual inventory decrement request based on 
the sales data, and to transmit the virtual inventory decrement request to the virtual 
inventory module. 
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However, Hoffman et al. teach a consignor or supplier computing system, further 
including a financial module to receive sales information from the consignment 
distribution system (see e.g. col. 22, lines 50-53), to generate an invoice based on the 
received sales information, to transmit the invoice to a consignee computer system 
based on the received sales information (see e.g. col. 23, lines 1-2, and 12-14), to 
generate a virtual inventory decrement request based on the sales data, and to transmit 
the virtual Inventory decrement request to the virtual inventory module (see e.g. col. 44, 
lines 16-29). 

Therefore, it would have been obvious to a person of ordinary skill in the art, at 
the time of the invention, to modify Salvo et al., and include the steps cited above, as 
taught by Hoffman et al., in order to enhance operations by providing time saving tools 
to managers. 

Re claims 10 and 12, Salvo et al. do not explicitly teach a consignor or supplier 
computer system wherein the analysis module receives the sales information, evaluates 
the sales infomnation along with at least one factor of a group of factors including 
inventory at a consignee's distribution center, inventory at the consignor's inventory 
location, advertising expected in a future timeframe, sales promotions expected during 
the future timeframe, and historical trends of sales of the at least tone consigned 
product during same or similar time periods in the past; a consignor or supplier 
computer system, wherein the evaluation of the sales information along with the at least 



Application/Control Number: 1 0/802,51 1 Page 8 

Art Unit: 3627 

one factor of the group of factors is performed by an operator of the consignor or 
supplier computer system. 

Hoffman et al. teach a consignor or supplier computer system wherein the 
analysis module receives the sales information, evaluates the sales information along 
with at least one factor of a group of factors including inventory at a consignee's 
distribution center, inventory at the consignor's inventory location, advertising expected 
in a future timeframe, sales promotions expected during the future timeframe, and 
historical trends of sales of the at least tone consigned product during same or similar 
time periods in the past (see e.g. col. 25, lines 62-67; col. 26, lines 1-3)] a consignor or 
supplier computer system, wherein the evaluation of the sales information along with 
the at least one factor of the group of factors is performed by an operator of the 
consignor or supplier computer system (see e.g. col. 25, lines 65-67, col. 26, line 1). 

Therefore, it would have been obvious to a person of ordinary skill in the art, at 
the time of the invention, to modify Salvo et al., and include the steps cited above, as 
taught by Hoffman et al., in order to provide a better planning/forecasting tool that will 
save time and increase profit. 

Re claim 11, Salvo et al. teach a consignor or supplier computer system wherein 
the evaluation of the sales information along with the at least one factor of the group of 
factors is performed automatically by the analysis module of the consignor system (see 
e.g. col. 6, lines 47-54). 
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Re claims 13 and 20, Salvo et al. teach a consignment system for consigning 
products from a supplier to a retailer/ a computer-readable medium having encoded 
thereon a computer-readable program code which when executed causes a computer 
to:/ the system comprising; a supplier computing system (see e.g. col. 4, lines 3-11)] a 
supplier Inventory location to house consigned products (see e.g. col. 4, lines 62-67 - 
warehouse); and a retailer computer system to generate an initial consignment request 
identifying a quantity of consignment products to be shipped from the supplier inventory 
location (see e.g. coL 5, lines 1-10); and identifying a proposed retailer inventory 
location at which the consignment products are to be stocked, and to transmit the initial 
consignment request; wherein the supplier computer system receives the initial 
consignment request from a communications network after the retailer computer system 
has transmitted the initial consignment request to the communications network, 
analyzes the consignment order to generate an initial consignment order identifying a 
shipped quantity of the consigned products to be shipped to a retailer distribution 
system, transmits the initial consignment order to the supplier inventory location (see 
e.g. CO/. 3, lines 8-22). 

Salvo et al. do not explicitly teach a system that creates a virtual inventory of 
consigned products in the supplier computing system that identifies a stocked quantity 
of consigned products located at each location in the retailer distribution system, and 
wherein the supplier inventory location ships the consigned products to the retailer 
distribution system. 
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However, Hoffman et al. teach a system that creates a virtual inventory of 
consigned products in the supplier computing system that identifies a stocked quantity 
of consigned products located at each location in the retailer distribution system, and 
wherein the supplier inventory location ships the consigned products to the retailer 
distribution system (see e.g. coL23, lines 5-14). 

Therefore, it would have been obvious to a person of ordinary skill in the art, at 
the time of the invention, to modify Salvo et al. and include the steps of creating a virtual 
inventory of consigned products in the supplier computing system that identifies a 
stocked quantity of consigned products located at each location in the retailer 
distribution system, and wherein the supplier inventory location ships the consigned 
products to the retailer distribution system, as taught by Hoffman et al., in order to 
organize, monitor the flow of inventory in the system. 

Re claim 14, Salvo et.al. do not explicitly teach a consignment system wherein 
the retailer distribution system receives the shipped quantity of the consigned products, 
maintains some of the shipped quantity of consigned products in a retailer distribution 
center based on the initial consignment order's instructions on how many consigned 
products are to be maintained at the retailer distribution center, and ships out a 
remainder of the shipped quantity of consigned products to a plurality of retailer sales 
locations. 

However, Hoffman et al. teach a consignment system wherein the retailer 
distribution system receives the shipped quantity of the consigned products, maintains 
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some of the shipped quantity of consigned products in a retailer distribution center 
based on the initial consignment order's instructions on how many consigned products 
are to be maintained at the retailer distribution center, and ships out a remainder of the 
shipped quantity of consigned products to a plurality of retailer sales locations (see e.g. 
col. 51, lines 51-67, col. 52, lines 1-5). 

Therefore, it would have been obvious to a person of ordinary skill in the art, at 
the time of the invention, to modify Salvo et al., and include the steps cited above, as 
taught by Hoffman et al., in order to balance the distribution of goods and optimize 
inventory throughout the system. 

Re claims 15 and 16, Salvo et al. do not explicitly teach a consignment system 
wherein the retailer sales locations transmit sales data at a specified timeframe through 
the communications network to the supplier computing system and the supplier 
computing system aggregates the sales data for a monitoring timeframe wherein the 
specified timeframe is real-time or as a short timeframe after a sale of the consigned 
products takes place. 

However, Hoffman et al. teach a consignment system wherein the retailer sales 
locations transmit sales data at a specified timeframe through the communications 
network to the supplier computing system (see e.g. col. 22, lines 50-53); and the 
supplier computing system aggregates the sales data for a monitoring timeframe (see 
e.g. col. 39, lines 19-29); wherein the specified timeframe is real-time or as a shprt 



Application/Control Number: 10/802,511 Page 12 

Art Unit: 3627 

timeframe after a sale of the consigned products takes place (see e.g. col. 22, lines 53- 
55). 

Therefore, it would have been obvious to a person of ordinary skill in the art, at 
the time of the invention, to modify Salvo et al., and include the steps wherein the 
retailer sales locations transmit sales data at a specified timeframe through the 
communications network to the supplier computing system and the supplier computing 
system aggregates the sales data for a monitoring timeframe wherein the specified 
timeframe is real-time or as a short timeframe after a sale of the consigned products 
takes place, as taught by Hoffman et al., in order to predict behavior/monitor inventory 
and improve planning. 

. Re claims 17 and 18, Salvo et al. teach a system wherein the supplier computer 
system receives the sales out data, analyzes the sales data for the monitoring 
timeframe to determine a replenishment quantity of consigned products and a 
corresponding stocking location of the replenishment quantity of consigned products 
(see e.g. coL 8, lines 26-33). 

Salvo et al. do not explicitly teach a system that creates a replenishment order 
identifying the replenishment quantity of consigned products to be shipped to the retailer 
distribution system and the corresponding stocking location for the consigned products, 
and transmits the replenishment order to the supplier inventory location; further 
including the supplier inventory location receiving the replenishment order and shipping 
out the replenishment quantity of consigned products to the retailer distribution system. 
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However, Hoffman et al. teach a system that creates a replenishment order 
identifying the replenishment quantity of consigned products to be shipped to the retailer 
distribution system and the corresponding stocking location for the consigned products, 
and transmits the replenishment order to the supplier inventory location; further 
including the supplier inventory location receiving the replenishment order and shipping 
out the replenishment quantity of consigned products to the retailer distribution system 
(see e.g. col. 53, lines 54-63). 

Therefore, it would have been obvious to a person of ordinary skill in the art, at 
the time of the invention, to modify Salvo et al., and include the steps of creating a 
replenishment order identifying the replenishment quantity of consigned products to be 
shipped to the retailer distribution system and the corresponding stocking location for 
the consigned products, and transmits the replenishment order to the supplier inventory 
location, and further including the supplier inventory location receiving the 
replenishment order and shipping out the replenishment quantity of consigned products 
to the retailer distribution system as taught by Hoffman et al., in order to organize, 
monitor the flow of inventory in the system. 

Re claim 19, Salvo et al., do not explicitly teach a consignment system, wherein 
the plurality of retail sales locations transmits sales information to the retailer computer 
system at a specified timeframe, the retailer computer system receives the sales 
information from the plurality of retail sales locations and aggregates the sales 
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information from the plurality of retail sales location, and the retailer computer system 
transmits the aggregated sales information to the consignor computer system. 

However, Hoffman et al. teach a consignment system, wherein the plurality of 
retail sales locations transmits sales information to the retailer computer system at a 
specified timeframe, the retailer computer system receives the sales information from 
the plurality of retail sales locations and aggregates the sales information from the 
plurality of retail sales location, and the retailer corriputer system transmits the 
aggregated sales information to the consignor computer system (see e.g. col. 23, lines 
3-14). 

Therefore, it would have been obvious to a person of ordinary skill in the art, at 
the time of the invention, to modify Salvo et al., and include the steps wherein the 
plurality of retail sales locations transmits sales information to the retailer computer 
system at a specified timeframe, the retailer computer system receives the sales 
information from the plurality of retail sales locations and aggregates the sales 
information from the plurality of retail sales location, and the retailer computer system 
transmits the aggregated sales infomiation to the consignor computer system, as taught 
by Hoffman et al., in order to keep track of sales information and better forecast demand 
and future sales. 

Conclusion 

5. The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. Menninger et al. (7,171,379 B2), Peterson et al. (6,324,522 B2). 
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Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Luna Champagne whose telephone number is (571) 
272-7177. The examiner can normally be reached on Monday - Friday 8:30 - 5:00. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Florian Zeender can be reached on (571) 272-6790. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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Examiner 
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